First Interstate Bank
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Dear Secretary:

Enclosed for recordation are two copies of commercial security
agreements dated

The names and addresses of the parties to the enclosed documents
are:

Debtor: M G F X Corporation
618 Pinehave Drive P
Houston, Texas 77024 e

Secured Party: First Interstate Bank of Texas, N. A.
P. O. Box 3326, MS#595 (Collateral Dept.)
Houston, Texas 77253-3326

A description of the railroad equipment covered by the enclosed
documents is set forth in Exhibit "A" attached hereto and made a
part hereof.

Also enclecsed i1s a check in the amount of $18.00 payable to the
order of Interstate Commerce Commisgion covering one recordation
fee.

Please return a recorded acknowledged copy of the enclosed document
to: Charlie Phillips, First Interstate Bank of Texas, N. A., P.O.
Box 4401, Houston, Texas 77210-4401.

I appreciate your timely attention to this matter and should you .
need additiocnal information, please contact me at (713)599-8753 or.~
(713)599-8755.

Sincerely, ,
szfii;ﬁqumﬂmam
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EXHIBIT "A"

MGF X CORPORATION TANK CAR ROSTER-GLNX NUMBERS

GLNX 86234
GLNX 86233
GLNX 314
GLNX 86154 (REPLACES #85154 NUMERIC TYPO PREVIOUSLY FILED

UNDER FILE #18093 WITH INTERSTATE COMMERCE
COMMISSION on 1-11-93)

MGFX CORPORATION

Ao LS e

BY: MARVIN M. GROVE-
PRESIDENT
FEBRUARY 1994



Fnterstate Commeree €ommission
®ashington, B.E. 20423
» : 2/25/94
OFFICE OF THE SECRETARY
Linda Awarado
First !ntexstata Bank 0f Texas N.A.
Pes% Oak off&ce
P, Q.qu» 4401
‘Hous®®ar Tx 77210-4401

Sirs '
The enclosed document(s) was recorded pursuant to the prowsnons

of Sectlon 11303 of the lnterstate Commerce Act, 49 U.S.C. 11303,
- dn C at . m . 20am , and assigned
cod 2/18/94 *

V"-_reco‘rda’tion number(s). ‘1@93 R Y

Sincerely yours,

" Secretary

iy ; : 'VSIDNEY L. STRICKLAND, JR.
Enclosure(s) o
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. . COMMERCIAL SECURITY AGREEMENTRSTATE COMMERGE COMbiwu.n

Hefereﬁces‘ in tﬁe shaded area are for Lender’s use only and do not fimit the applicability of this document to any particular loan or item.

‘Borrower: M G F X Corporation (TIN: 760235662) Lender: First Interstate Bank of Texas, N.A.
618 Pinehaven Drive Houston Central Business Center
Houston, TX 77024 1300 Post Oak Bivd. (77056)
P.O. Box 4401

Houston, TX 77210-4401

THIS COMMERCIAL SECURITY AGREEMENT is entered into between M G F X Corporation (referred to below as "Grantor"); and First
Inierstate Bank of Texas, N.A. (referred to below as "Lender"). For valuable consideration, Grantor grants to Lender a security interest in the
Collateral to secure the indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in
addition to all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial, Security Agreement may be amended or
modified from time to time, together with alt exhibits and schedules attached to this Commercial Security Agreement from time to time.

Collateral. The word "Collateral" means the following described property of Grantor, whether now owned or hereafter acquired, whether now
existing or hereafter arising, and wherever located:

Those certain railroad cars as described on Exhibit "A" attached hereto and made a part hereof for all purposes, wheresoever
located, now owned or hereafter acquired.

In addition, the word "Collateral” includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter arising,
and wherever located: .

(a) All attachments, accessions, tools, parts, supplies, increases, and additions to and all replacements of and substitutions for any property
described above. s

(b) ‘All products and produce of any of the property described in this Collateral section.

(c) Al accounts, confract rights, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease,
or other disposition of any of the property described in this Collateral section.

(d) All proceeds (including insurance proceeds) from the séle, destruction, loss, or other disposition of any of the property described in this
Collateral section. |

(e) Al records and data relating to any of the property defscribed in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor’s right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

Event of Default. The words "Event of Default’ mean and inclfode any of the Events of Default set forth below in the section titied "Events of
Default.”

Grantor. The word "Grantor™ means M G F X Corporaticn, its successors and assigns.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness" means the indebtedness evidenced by the Note, including all principal and earned interest, together
with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the Related
Documents. In addition, the word "Indebtedness” includes all other obligations, debts and liabilities, plus interest thereon, of Grantor, or any one
or more of them, to Lender, as well as all claims by Lender against Grantor, or any one or more of them, whether existing now or later; whether
they are voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, liquidated or unliquidated; whether Grantor may be
liable individually or jointly with others; whether Grantor may be obligated as guarantor, surety, accommodation party or otherwise.

Lender. The word "Lender” means First Interstate Bank of Texas, N.A., its successors and assigns.

Note. The word: "Note" means the note or credit:agreement dated February 1, 1994, in the principal amount of $893,893.00 from Grantor to
Lender, together ‘with all renewals of, extensions of, modifications of, refinancings of, consolidations of and substitutions for the note or credit
agreement.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor’s right, title and interest in and to Grantor’s accounts with Lender (whether checking, savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding however all IRA, Keogh, and frust accounts.
Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all Indebtedness against any and all such accounts.
OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:

Organization. Grantor is a corporation which is duly organized, validly existing, and in good standing under the laws of the state of Grantor’s
‘incorporation. '
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 Authorization. " The 'ex'ecl:iionf delivery, and performance of this Agreement by Grantor have been duiy authorized by all necessary action by
Grantor and do not conflict with, result in a violation of, or. constitute a default under (a) any provision of its articles of incorporation or

. organization; ‘or: bylaws;; or an ‘agreemeni or other instrument binding upan Grantor or (b) any law, governmental regulation, couri decres, or
order appllcable fo Grantor.

Perfection of Security lnlerest. Grantor agrees to execuie such financing statements and to take whatever other: aclions are requested by

fect and continue Lender’s security interest in the Collateral.. Upon request of Lender, Grantor will deliver to Lender any and all of

wdenclng or consmuimg the Collateral, and Grantor will note Lender’s interest upon any and all chattel paper.if not delivered to

ssession by Lender.. . Grantor hereby appoints. Lender as, its, irrevocable .attorney-in—fact: for. the: purpose. of -.executing any

documents’ necessary to. perfect' or to-continue the security interest granted in this Agreement. "Lender may at any time, and without further

authonzaiion from ‘Grantor, file, a_carbon, photographic or oiher repraduction of any financing statement or;.of this. Agreement for use as a

financing statement. Grantor wﬂi reimburse Lender for all expenses for the perfection and the continuation of the perfecilon of Lender’s security

“ interest in the Collateral. 'Grantor prompily notify Lender of any change in Grantor’s name including any change to 1he assumed business

names of Grantor. This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness is
paid in full and even though for a penod of me Grantor may ‘not be indebted to Lender.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is a
party, and its certificate or articles of incorporation and bylaws' do not prohibit any term or condition of this Agreement.

Enforceabﬂity of Coliateral.. To the extent the. Collateral consists of accounis, contract rights; chattel paper; or.general intangibles, the Collateral
is entorceable in accordance with its terms, is genuine, and complies. with applicaple faws concerning form;, content.and manner of preparation
and execuiuon, and all ‘persons appearing to be obligated on the Collaieral have auihoniy and capacity to contract and are in fact obligated as
they appear to be on the Couateral

Location of me Colialeral Grantor, upon request of Lender, will, delive Lende n iorrn saiisiaciory to Lender a scheduie of real properties
and Coilaterai Iocaiions reiatmg to Grantor’s operations, including withou limitation: the following: (a) all real property, owned or being purchased
by Grantor; {(b)all real property being rented or leased by Grantor; (c) all storage facilities owned, rented, leased, or being used by Grantor; and
(d) all other properties: where Collateral is or may be located. ' Except.in the ordmary course of its husiness, Grantor shall not remove the
Collateral fromiits existing locations: without the prior written consent of Lender. = "1

Removal of Collateral. Grantor shall keep the Collateral (or to’ the Extent the Collateral consists of intangible propeﬂy such as accounts, the
records concerning the Collateral) at-Grantor’s address shown above, or at such other locations as are acceptable to Lender. Except in the
ordinary course of its business, including the sales of inventory, Grantor shall not remove'the Collateral from its existing locations without the prior
written consqnt of Lender 0.the extent that the Collateral consists: of vehicles, or other, fited property, Grantor shall not.take:or permit any

", ‘action ‘which would’ require application for certifi cafes of mle for the ‘vehicles: ouisnde the Siaie of Texas, wnhout the prior written consent of
Lender.

Transactions Involving Collateral. 'Except for mveniory old o Bccounts coliecied in the ordinary course of Graniors busmess, Grantor shall
not sell; offer to sell, or otherwise transfer or dispose of the Collateral. -While Grantor is not in default'under this Agreement Grantor may sell
inventory, but only in'the ordinary:course of its:business and only. fo- buyers who qualify as a buyer in the ordinary course of business. - A sale in
the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of -a debt or any bulk sale.. Grantor shall not
iiadge, morigage, encumber or otherwise per; e Collateral to ,be subject to any iien, security inferest, encumbrance, or charge, other than the
security interest provided for in this. Agreement, for written consent of Lender. ‘This includes security interests even if junior in right
the security interests granted under this Agreement Unless waived by Lender; all proceeds from any disposition-of the Collateral (for whatever
e on) shall be held in trust for Lender and shaii not be commmgled with any ther-furids; provided however, thig requirement shall not
i I all lmmedlaiely deliver any: sqch proceeds to Lender.

Tltle ‘G‘rantor represenis and warrants to Len : olds good and markeiabie fitle to the Coiiaierai free and ‘clear of all liens and
‘umbrances except for the lien of this Agreeme financin ment covenng any of the Collateral is; on:file.in any public office other
those which reflect the securiiy ln‘ieresi ore is Agre: f- or. to ' Which Lende has specmcally G nsented. Grantor shall defend

COIiateral Schedules i : ‘ entnry, Grantm shali deiwer to Lender, as often as Lender shall
require, such llists, dest it Lender. may require to identify the nature, extent, and location of such
Coiiaieral Such information shail be submmed for Granlo nd each o i

Maintenance and lnswe ion of Collateral. Graritor shal maintal ngible’ Coliatéral in good ‘condition and repalr ‘Grantor wifl not commit
it dama sStr part of the' Collatera Lender and its: designated representatives and agents shall
ips ct,'and audit the Collateral wherever located.. Grantor shall immediately notify Lender of
as S |nvolvmg the return, rejec'hon, repossession, or f C . of any requsst for credit or adjusimen! or of any
ut ith t nd n

aith conducimg an appropnaie pmceedmg to contest the
o, . If the Coiiaieral is subjected to a

| ufficient corporate: surety bond or other security

iran amount adequate to pravi ischal s arly inferest, costs; attarpeys’ fees or other charges that
'iol‘eclqsure or sale of the.C test Grantor shallidefend itself and Lender-and shall safisty any final

! | > bligee -under any surety bond

§ dinances, and regulatlons of all govemmeniai
r use of the Collateral: Granior may icontest in_good faith-any .such law, ordinance or
eedmg, ) | : er's mterest in the Collateral, in

and never Wi so.long as this Agreement
it aisposal, release or threatened release
Compensation, and Liability

s/ ihe Fespures-Ganservation and Recovery ‘Act, 49
ted pursuant to any of Iheforegeing._The ferms

> oldum-and petroleum by—producis or any fraction thareof
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Ebfedness and the satlsfachon of this Agreement.

Mamtenance of Casualty Insurance. Grantor shall procure and maintain all risks |nsurance, mcludmg without limitation ﬁre, lheﬂ and liability
coverage together with such other insurance as. Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER THROUGH EXISTING . POLICIES
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO
TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails to provide any required insurance or fails to continue such insurance in force,
Lender may, but shall not be required to, do so at Grantor’s expense, and the cost of the insurance will be added to the Indebtedness. if any
such insurance is procured by Lender at a rate or charge not fixed or approved by the State Board of Insurance, Grantor will be so notified, and
Grantor will have the option for five (5) days of furnishing equivalent insurance through any insurer authorized to transact business in Texas.
Grantor, upon request of Lender, will deliver to Lender from time to fime the policies or certificates of insurance in form satisfactory to Lender,
including stipulations that coverages will not. be cancelled or diminished without at least ten (10) days’ prior written notice to Lender and not
including any disclaimer of the insurer’s liability for failure to give such a notice. In connection with all policies covering assets in which Lender
holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. If
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropnale, including if it so chooses "single interest insurance,” which will cover only Lender’s interest in the
Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fifteen (15) days of the casually. All proceeds of any insurante on the Cdllateral, including accrued proceeds
thereon, shall be held by Lender as part of the Collateral. [f Lender consenis to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does -not consent to repair or replacement of the Collateral, Lender shall retain a sufficient-amount of the proceeds to pay all of the
indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been-disbursed within six (6) months after their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
;created by monthly payments from Grantor of a sum eslimated by Lender to be sufficient to produce, at least fifteen (15) days before the
spremium due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds

‘rare-insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non—interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor
;as they become due. . Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the

_insurance premiums required to be paid by.Grantor. The responsibility for the payment.of premiums shall remain Grantor’s-sole responsibility.

wlnsurance Reports. - Grantor; upon request of ‘Lender, shall furnish to Lender réports on’each existing’ policy of insurance ‘showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the

. .policy; (d) the property insured; (e) the then current value on the basis of which insurance has been obtained and the manner of determining
that value; and - (f) the expiration date of the-policy. In addition, Grantor shall upon request by Lender:(however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral.

GRANTOR’S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor’s right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender’s
security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Coliateral if Lender takes such action for that purpose as Grantor
shall. request or as Lender, in Lender’s sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any
rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the Collateral.

EXPENDITURES BY LENDER. - If not discharged.or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
requured fo be discharged or paid by Grantor. under this Agreement, including without limitation alltéxes, liens, security interests,;encumbrances, and
other claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear/interest at the Note rate from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses shall become a part of the Indebtedness and, at Lender’s option,
will (a) be payable on demand, (b) be added to,the balance of the Note and be apportioned among and be payable with any lnstallment payments
to become due during either (i).the term of any applicable insurance policy or (ii) the remaining term of the Note, or (c) be treated as a balloon
payment which will be due and payable at the Note’s maturity. This Agreement also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon the occurrence of an.Event of Default.

EVENTS OF DEFAULT. Each of the following shall conslitute an Event of Default under this Agreement:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

‘Other Defaults. Failure of Grantor to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or in any other agreement between Lender and Grantor.

False Statements. Any warranty; representation or statement made or furnished to Lender by or on behalf of Grantor under this Agreement is
false or misleading in any material respect, either now or at the time made or furnished.

Defective. Collateralization.” This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver
for any part of Grantor’s property, any assignment for the benefit of creditors, or the commencement of any proceeding under any bankruptcy or
insalvency laws by or against Grantor.

Creditor.or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossessmn or any. other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral
securing the Indebtedness. This includes a garnishment of any of Grantor's deposit accounts with Lender.

Events Affecling Guarantor.. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness . or such Guarantor
dies or becomes incompetent.
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_ RIGHTS AND,'REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a secured party under the Texas Uniform Commercial Code. In addition and. without limitation, Lender may exercise any one or more of the following
rights and remedies: V ' ! : .

e N
Accelerate Indebtedness. ' )

Lender may declare the entire Indebtedness immedialely due and payable, without notice.. : L
Assemble Collateral. -Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of fitle and
+ other documents relating:to the Collateral. ‘ Lender may require Grantor to assemble the' Collateral’and make it available to Lender at'd place to
- .be-designated by:Lender. Lender also shall have full power to ériter, provided Lender does so without a ‘breach of ‘the peace or 4 trespass,
.. "upon the property of Grantor:to fake possession of ‘and remmove the Collatéral. |f the Collateral contains other goods. not -covered by this
- /Agreement at the time of repossession, Grantor'agrees Lender may take such other goods, provided that'Lender makes reasonable efforts to
‘return them 1o Grantor after‘repossession. A ’ o U o
...Sell the Coflateral. ‘Lender shall.have full power to sell, lease, iransfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell.the, Collateral at public-auction or private sale.. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable nofice of the time after which: any private sale or any
other intended disposition of the Collateral is to be ‘made.. The requirements of reasonable notice shall be met if such notice is. given at least ten
(10) days before the time of the sale or disposition. Al expenses relating to. the disposition of the Collateral, including, without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling'the Collateral, shall become a part:of the Indebtedness secured by this
.Agreement and shall be payable on demand, with interest.at the Note rate from date of expenditure until repaid,

"Appoint Receiver. To the'extent permiitted by applicable'law, Lender shall have the following rights and remedies regarding the appointment of

a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lendér and may serve
without.bond, and  (¢) all fees of the r,ggp]siver and his or her attorney shall become part of the Indebtedness secured by this Agreement.and shall
. be payable on demand, with interest at the Note rate from date of expenditire untitrepaid. . - . W T R

.+ Collect Revenues,‘Apbly Accounts::Lender, either itself or throdgh a recéiver; ‘may collect the paymeits, ‘rents; incorne, and revenues from the

Collateral. : Lender may at any time in-its discretion transfer dny Collateral'into’its ownname or ‘that of its hominee and receive the payments,
t rents; income, and revenes thefefrom and. hold the same -as Security for the Indeblediess o apply if to payment of the'Indebledness in such
+-order-of preference as'Lender'may determine. Insofar as the Collateral conisists of accounts, géneral intarigibles; insurarce policies, instruments,
chattel paper, choses in‘action, or similar property, Lender: may demand, ¢ollect; receiptifor, settis, compromise, adjust; sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or niot Indebtedness or Collateral is then due. . For these purposes, Lender may, on
behalf of and-in'the name of Grantor, receive, open and dispose. of mail addressed: to Grantor; change any address to which: mail and payments
are ta':be sent; and endorse notes, checks, drafts; money ordefs, documents of title, instrumenis and ftems pertaining to payment, shipment, or
storage of any Collateral.. Ta facilitate colléction, ler. may nolify accolnt debtors and obligors.on any Collateral to make: payments:directly to
‘Lender, ‘ TN : ; P S i

Obtain: Deﬂclency if Lender chooses-to sell any ‘o all of the Coflateral,’ Lender! may obt i ‘2 jldgment agains‘f Grantor'for any' deficiency
remaining on the Indebtedness due to-Lender after application'of all amounts receivéd frém the exercise of thé rights provided in this'Agreement,

Grantor shall be liable for a deficiency even if the transaction described:in this subsection isja
- Other Rights and! Remedies. - Lender shall have' all the rights and remedies of ‘a secui
Commercial Code, as'may-be amerided from time to time. ‘In addition;‘Lendér shall ha

may have available at law; in equity, or otherwise. <! ! s o 8l ke

Cumulative Remedies. All of Lender's rights and remedies, whether evidenced by t

- writing; sHall be-cumulative- and'may bé éxercised singularly or concurrently. " Election’b

of any' other remedy, ‘and 'an-election ke éxpendgitures or o ‘take action to ‘perfor

. Grantor's failure to perform, shallinot affect Lender's right! to declare:a d‘efau[t and to exer

MISCELLA ‘EOUSPRO‘VISIONS‘ T o iscellansous provisions are a part of this Agre e

- Amendments. This Agreement; together with any Related Documents; constitutes the entire tinderstanding and agreem

I the:malters set/forth i this Agreement./ Noi alteration of or amendment to this Agreem hall be| ejfféctﬁ;/e‘ unless ‘given i

the parly or parties soughtito belcharged ior bound by the alteration or amendment. 7o :hi i Tl i BE b i L T

- Applicable Law. This Agreement has beer delivered to Lender and accepted by Lender in the State of Te

transaction evidenced by this Agreemient oecurred in Harris County, Grantor agrees upori Lender's reques bt

caurts: of Harris County, State of Texds bjectto'the provisions on' drbitration, this' Agrdement shallibg! governe:
 accordance with the laws of the State of Texas nd:applicable Federallaws. i |\ ool e di ‘

'THE PARTIES AGREE: TO BE BOUND BY THE TERM
TE 'BANK OF TEXAS, N.A, WHICH 1S INCORFO!

\C EDGED AS RECEI RTIES, PURSUANT TO WHICH ANY AND. AL

- MANDATORY BINDING ARBITRATION UPON THE REQUEST OF ANY PARTY. " [ |

Attorneys’ Fees and Other 00515. Le hire an attorney to_help collect the Note if. Gral

reasonable attorneys’ fees. Grantor a dy Lender all other amounts actually incurred

recording, or releasing’ to ‘any public off instrument securing the Note; the reasonable cc

preparing for sale, and selling any securi ees for noting a lien-on or transferring & certificate of 1

for the Note; or’premitims or identifiab eceived in conne;ction with the sale of autho S|

Caption Headings. Cpp‘ﬂon i Agreement are for convenience purpdse;“ ofily and ar
provisions of this Agreement. R ' : !

Notices. All notices required to be given under tﬁis Agreement shall be given in writing a

of the parties as to
ting and'signed by

d'lawsuit, and if the
e jurisdiction of the
y and cpnsh’ued in

deposited-in the Udi{éd States N class, postage prepaid, addressed to the party fo
above. Any party may change it éss for notices under this Agreement by giving formal
purpose of the nofice is to\chahge the party's address: To the extent permitted by applicabile
Grantor; will: constitute  niofice: to all-Grantors.. For notice purposes, Grantor: agrees to-keep'|
address(es). © ' !

Power of /Attorney. . Grantor hereby appoints Lender as its true and lawful attorney-in-fact; irrevocab
following: : (a) to 'demand, collect, receive, receipt for, sue and recover all sums of money or- other! proj
due, owing or payable from the.Coliateral; (b)to execute, sign and endorse any and all cldims; ins
issued in payment for the Collateral; (c)to settle or compromise any and all claims arising ‘under
Grantor; to execute and deliver its release arid settlement for the claim; and (d) to file any claim'or
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part in any proceedings, either in its own name or in the name of Grantbl;; or otherwise, which in the discretion of Lender may. seem to be
necessary or advisable. This power is given as security for the Indebtedness, and the authority hereby conferred is and shall be irevocable and
. shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, .such finding - shall not render that provision invalid or unenforceable as to any other persons. or circumstances. If feasible, any
such offending provision shall be deemed to be madified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be bindiﬁg upon and inure fo
the benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

RAILCAR TRANSPORT OF HAZARDOUS SUBSTANCES. The above paragraph entitled "Hazardous Substance” is hereby deleted and replaced by
this paragraph. Grantor represents and warrants that the Collateral may be used for the storage, transportation, or disposal of hazardous waste or
substances, as those terms are defined in the Comprehensive Environmental Response, Compensations, and Liability: Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA™), the ‘Superfund Amendments and Reauthorization Act of 186, Pub. L. No., 99499 ("Sara"), the Hazardous
Materials Transportation Act, 49 U. S. C. Section 8901, et seq., or other applicablé state or Federal laws, rules, or regulations adopted pursuant to any
of the foregoing.. The terms "hazardous. waste" and "hazardous substance" shall also include, without limitation, petroleum and petroleum
by-products or-any fraction thereof and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in
knowing the content of substances to be placed on or in the Coliateral, and assuring that all applicable laws, rules, regulations and policies complied
with concerning the storage, fransport, disposal and handling of hazardous wastes and substances. Granior hereby (a) releases and waives any
future claims against Lender for indemnity or confribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
from any accident, spill, or other action or inaction that may result in claims, penalties or actions relating to hazardous wastes or substances. This
obligation to indemnify shall survive the payment of the Indebtedness and the satisfaction of this Agreement.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED FEBRUARY 1, 1994, :

GRANTOR:
M G F X'Corporation

By: %ﬂ’f/f/&r M e
~ NAME:

arvin M.Grove | TITLE: President

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.15g () 1994 CFI Bankers Service Group, Inc. Allrights reserved. [TX-E40 E3.15gF3.15g P3.159 01249407.LN]
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LENDER:
First Interstate Bank of Texas, N.A.

-~

By: Af‘///%v/
. Autherized Officer ark L., Ripple-A.V.P.

/ CORPORATE ACKNOWLEDGMENT
STATE OF %/}474 )

)sS

COUNTY OF e i ) iRl

5

This instrument was acknow!edgjgfgre/ginkf‘f/bi 719 v >/ by NAME%M/M'/‘A ﬁﬂﬂﬁ" T’TLQ of
ca N A

corporation, on behalf of said

carporation.

et o
. OFFICIAL NOTARY SEAL - /

/ CARDLE W 1 e
(=

Notary #untic — Calitorma

SAN FRANCISCO COUNT P '
My Comm. Expites JAN 22,1908 Notary Public, State of Texas <7

v R e Ui e
LENDER ACKNOWLEDGMENT

g

STATE OF Texas )
) ss
CQUNTY OF Harris )
This instrument was acknowledged before me on 2-11 19_ 94 by Mark L. Ripple, A.V.P. .

of First Interstate Bank of Texas, N.A., on behalf of First interstate Bank of Texas, NA..

ol s L e

Notary P{blic, State of Texas




EXHIBIT "A"

MGF X CORPORATION TANK CAR ROSTER-GLNX NUMBERS

GLNX 86234
GLNX 86233
GLNX 314
GLNX 86154 (REPLACES #85154 NUMERIC TYPO PREVIOUSLY FILED

UNDER FILE #18093 WITH INTERSTATE COMMERCE
COMMISSION on 1~11-93)

. MGFX CORPORATION

BY: MARVIN M. GROVE-
PRESIDENT
FEBRUARY 1994
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